MEETING RECORD
COMMITTEE ON MISSION RESPONSIBILITY THROUGH INVESTMENT
NEW YORK, NEW YORK
Feb. 9-10, 2007

February 8, 2007 BMembers of MRTI gahered for a catered dinne at Fifth Avenue
Presbyterian Church for informal discussion with members of the Newark Presbytery

| srael-Palestine committee. Grace for themeal was given by Bernice Mcintyre. Several
members of this committee had recently returned from atrip to | srael-Palestine and
shared an excellent video presentation of thar trip. Also present for thedinne and
discussion were David Wildman of the United Methodist Church, Pat Zeregaof the
Evangdical Lutheran Church of America, Sister Valerie Heinonen of Mercy Asset
Management and Chris Ferguson of the WCC United Nationsoffice.

MRTI expressed appreciation to David Rick, former MRTI intern, for his hdp in catering
themea. Theeveningwas ended with aprayer by Carol Hylkema.

February 9, 2007

9:30D10:40 AM: MRTI met with representatives of Time-Warner at corporate officesto
discussissues raised by shareholders regarding Time-Warner3 devel opment of a vendor
codeof condud, establishment of a codeimplementation plan for auditing supply char
facilities, and therelease of periodc reports on adherence to the code

MRTI was convened with prayer led by Charperson Carol Hylkema

11:00 AM BMRTI OPEN MEETING CONVENES AT 5™ AVE. PRESBY TERIAN
CHURCH

The prayer and devotionreflecting on a poem by Rev. Barrie Shephed were led by Carol
Hylkema.

Roll Call and Introductions

MRTI Members Present: Carol Hylkema, Gary Skinne, Lois Clarke, Lynwood Battle,
Eugene Tumner, Bernice Mcintyre, Andy Browne, Bill Saint, and Liz Letzler. Staff B
Present: Judy Freyer, Mindy Marchd, George Rueand Bill Somplatsky-Jarman. MRTIQ
Liaisonto ICCR Don Kuespert was present. Presbyterian News Service was represented
by Evan Silverstein.

Adde Langworthy, Shdly Wood and Karen Breckenridgewere unéable to attend.

Review of Agenda & Previous Meeting Record

By common congent the agendaas distributed was approved.
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Themeeting record of September 7-8, 20070f MRTI (Chicago) was approved as
distributed.

Conversation with Mindy Lubber, Ceres Executive Director.

Mindy Lubbe, Executive Director of Ceres, wasintrodued. Ceres, akey patner of
MRTI, isacodition of environmental groups investorsinduding major public penson
funds consumer groups labor unionsand human rights organizations It launched the
Globd Reporting Initiative (GRI), and is now providing staff backup for the Investor
Network on Climate Risk (INCR). Ms. Lubbe opened her remarks with aword of
appreciation for al thework of the Presbyterian Church (USA) on corporate sodal
responsbility, and its active suppot for Ceres since its beginning.

Ceresistryingto build sugainability into the DNA of corporate behavior. Sugainability
iswhere profitability and morality intersect. When in theinterest of profitability a
corporation consume values they don®pay for then the corporation needsto behdd
accountble for themorality of thedecisionsthey make. How from a busness point of
view can corporationsaddress soda and moral issues? Ceresrunsa corporate boad
member training program. Wha are thelevers tha changecorporations? Ceresraises
questionsabouthow corporationsand investors can work togeher so that corporations
will take serioudy theinterventionsaimed at creating a climate for change The power of
thereligiouscommunity and the power of theinvestment community are powerful allies
in thearenaof making changein theDNA of companies. Thegod isto make soda and
moral issues, e.g. concernsrelated to the environment, human rights, etc. afidudary issue
for thecompany. Sometimes thoe in thereligiouscommunity do not give themselves
enough credit. The power of thereligiouscommunity and the power of theinvestment
community are making a difference. Thereislots of work yet to do and moving ahuge
company isvery hard work. Ceres and MRTI worked with others to puttogeher the
Globd Reporting Initiative. Onearea Cereswould findit hdpful to have the suppot of
thechurch isin identifying kindred organizationsin Third World countiestha are
potential partnersin addressing globd issues.

Thelund blessing was offered by Andy Browne

Conversation with the Rev. Chris Ferguson, World Council of Church United
Nations Representative.

TheWCC has a program to puttogeher ecumenical patnerstha are individudly
working on peace issuesin theMiddle East. ThePalestinglsragl Ecumenical Forum has
become a WCC priority. Thisforumwas ingpired by theformation of the Sudan
Ecumenical Forum. Thebasic ingind of theforum was that we did notknow
specifically wha to doto solve the problem but the task is to putthe variousecumenical
patiestogehe and outof ther joint work whatever seems appropriate is undetaken.
WCC isaso involved in the Ecumenical Accompaniment Program in Palestineand I srael
Bthegenesis of EAPPI was to providetheinternaiond ecumenical witnesstha was
needed is Israel. Twenty-five people come at atime and provideavery conaete
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presence both with Palestiniansand I sraelis who are committed to finding a non-violent
solution with judice to the existing problems. Theinaugura meeting of the
Palestinglsrael Ecumenical Forumwill bein Juneand will indudebetter coordination
and action aroundeconomic issues plusthose whos stature will bring a diplomatic
presence tha will bring attentionto theissue Theforumistaking atwo-track approach -
an action and advocacy track plusa secondtrace that focuses on eduction and dialogue

The boyaott, divestment, and sanctionsmovement related to |srael/Palestineis growing.
For avariety of reasonsthe churches involved are not al talking boycott or divestment or
sanction but we are further dlongtoday tha we were two years ago. The ecumenical
Christian presence isnotas strongasit needsto be Whereit isstrongit is notunited and
whereit isunited it isweak. Since the WCC publicly announed divestment as an option
theinternaiond Jewish community has severed itsinterfaith relationship with the WCC.

Wha isthe possibility of postive investment in the occupied territory? Therecourseto
postive investment is usudly adistraction from divestment. Secondly, the Palestinian
econony at thismomentistotally captive to Israeli control. Israel cut off thetax money
pad by Palestiniansfor suppot of programs aimed at suppoting Palestinians If anyone
wants to ask aboutpostive investments in Palestine, onenesdsto ask why the Palestinian
econony hasfailed. Palestinianshave no access to imports or exports.

Conversation with Carol Smolenski, Executive Director of ECPAT-USA.

ECPAT standsfor End Child Progitution and Trafficking. Origindly this program was
(End Child Progitutionin Asa TouismQ Communitiesin Thaland were being
GemptiedOof girlsto provide progitutionin Asian tourist centers. Eventualy EPCAT
groupswere formed in the US and Presbyterian Women provided subgantial funding for
the hdping ECPAT-USA get on astable footing. A lot of people dorn®want to know
aboutor hear aboutchild progitution.

Wha is child sex tourism? Child sex tourism is the practice of traveling or touring away
from one@ homein order to participae in serial sexud relationghipsin foreign counties.
EPCAT now opeaatesin about80 counties butthere are nolarge statistical studies onthe
problem. Probably something like two million children aroundtheworld are involved in
child progitution and trafficking. Mog of the cusomers for sexud proditution, 25%or
more, are Americans Preferential cusomers are for themog part pedophiesbutthereis
amuch larger groupthat are situationd cusomers Bthey find themselvesin situaions
where achild isinvolved. Some men fedl they are actudly hdping these children
because they are giving the children money and the men feel these children are already
Qlamaged.O Sex tourism outside and within the US is a problem. No doult povety does
contribute to the problem. Theundepinningsof human trafficking are pat of the
problem.

Wha® beng doneaboutsex tourism? Extra-territorial prosecutionis notpossible anda
person can be prosecuted in ong3 home country for violationsof laws related to sex
tourism outsidethe US. EPCAT has been working with thelegitimate travel agency
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indugry by developing a codeof condud tha travel agendes could endorse. Thetravel
agendes have trained their personnd. Clauses and contracts with suppliers, information
for travelers, hotel companies and tour opaators are being asked to develop their own
policies. Air travel agendes and taxi cab companies are all informed aboutthe policy.
Lastly, those who have signed onto the codeof condud are then expected to report
annudly.

MRTI has been asked to take thelead in talking with Hilton aboutsigning the EPCAT
code Sofar Hiltonhas notrespondal. TheUS State Department has been putting some
pressure on US corporationsto endorse thecode IntheUS girlsunde 18 are not
consdered victims; they are conddered badQgirls. EPCAT has aredly hard chalenge
in making thecasein the US.

MOTION: Gary Skinner moved and Andy Browne seconded that MRTI express its
deep concern about the unresponsiveness of Hilton Hotels to meet with MRTI and
several Roman Catholic religious orders regarding steps Hilton Hotels could take to
contribute positively to the international effort to end child prostitution and
trafficking including endorsement of the EPCAT Code of Conduct. Further MRTI
believes it is appropriate to inform PCUSA agencies, committees, middle governing
bodies and members along with ecumenical partners and the general public of this
unresponsiveness by Hilton Hotels and to solicit church-wide support in
communicating with Hilton Hotels on the seriousness of the need to address this
issue. Motion Passed.

MOTION: Gary Skinner moved and Andy Browne seconded that pending the
response of Hilton Hotels to the above motion, MRTI authorizes the preparation
and implementation of a letter-writing campaign to increase church-wide attention
related to Hilton Hotels unwillingness to contribute positively to the effort to end
child prostitution and trafficking. Motion Passed

Work Plan Update

Human Rights:

Israel-Palestine

* A meetingwas hdd last May in Chicago that brought
togdher church groupsinvolved in thelsragli/Palestinian
corporate engagement issue. To dae two meetings of this
group have been hdd and corporate research has been
reviewed and is now onthewebgte b
interfaithpeaceinitiative.com. Thereisalink to thiswebste
ontheMRTI webste. A decision has been madeto
QegularizeOthis codition and coardinate actionsrelated to
thisissue All corporate research being doneonthisissue
plusasynopss piece is available throughthe MRTI
webgte.
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¢ QWhy Divestment? And Why Now?OPa newsletter from
Americansfor Middle East Undestanding with an article in
it be David Wildman of the United Methodist Church was
distributed to members of MRTI. Additiond copies are
available throughBill S-J

¢ OrheCradle of Our Faith DAn Enduiing Witness of the
Christians of the Middle EastOpromoting a week of prayer
and witness with Christiansin the Middle East is being
distributed throughoutthe church. The proposd week is
anytime between April 8 and May 27.

* Intheareaof pogstive investmentsto suppot the
Palestinian econory three issues are beng promoted b
increased tourism in thearea, more housng for Palestinian
Christiansand their families, and more consumer dollars
for fair tradeolive oil and other oppatunities for micro-
credit.

* In December the Nationd Coundl of Churches adopted an
action to suppot the Christian communitiesin Palestine
Thiswas thefirst action taken by the NCC onany issued
related to Isragli/Palestine

* Inthenext two monthsMRTI will focuson meetingswith
ICC, Caterpillar and Motorola.

e Junel0,2007isthe @Endthe OccupaionOmarchin
Washington, D.C.

MOTION: Eugene Turner moved and Liz Letzler seconded that MRTI be
authorized to communicate to the church information related to actions
taken by Christian partners around the world in support of the action taken
by GA in 2004.

Congo: DonKuespert reported on hisresearch into themining and sale
for export of coltan in the Congo. Coltan in avalued mineral used in semi-condudors
and cell phonedueto its condudivity. Audralia produces the vast mgority of coltan
used intheworld. Thereare indugry programs to insure tha coltan sold onthe open
market is not produced by dave labar, or tha thereceipts are used to fud arms purchases
by rebd movements. This appearsto bequite difficult for coltan mined in Congoas
there are many issues related to theintegrity of thechan of control of theprodud. Don
will continuehisresearch and look into other mining issues.

Columbia and Coca-Cola: Bill S-Jreported tha the consumer campagn
on Coke continues as the company has not yet addressed thelabor-rights situdionin
Columbia. Several prominent universities and colleges have sugpendel thar exclusve
contracts with Coke Theannud meeting is scheduled for April asusud.

Newmont Mining in Indonesia and Peru: Thecompany has reversed
direction regarding the shareholder proposl. Christian Brothers Investment Servicesis
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thelead filer. Newmontwill suppot theresolution by voting all shares controlled by
management in favor, andwill develop areport on human rights and environmental
impacts on the communities near its mining opaations Shareholders are seeking a
meeting to clarify theextent of thereport, and to encourage the company to make it as
comprehengve as posible.

Access to Capital:

B J.P. Morgan Chase: A dialoguewas hdd earlier in theweek abou the
bank@ lending performance, and its involvement in therebuildingin the wake of
Hurricanes Katrinaand Rita.

Citigroup: A smilar didloguewas hdd with Citigroup. Thebank is not
asinvolved in therebuilding as onewould have expected even with its lack of bank
branches. Plansare in theworksto put thebank in contact with intermediaries.

Vendor Standards:

Time Warner: MRTI debriefed the meeting with thecompany. There
will beafollow-up conference call later to assess where they are with the Board approvd
of the Ethical Sourcing Guiddines, and next steps Theannud meeting will bein May.

Nordstroms and J.C. Penney: Initial contact will be made with both
companies. MRTI has met with Nordsgroms twice in thepast, and will serve as thelead
contact with J.C. Penney.

Bill Saint closed the meeting for the evening with prayer.

Saturday, February 10, 2007

8:45 AM: MRTI reconvened with devotionsled by Lynwood Béttle.

Future Meeting Dates: Thefollowing future meeting daes were reconfirmed BJunel-
June2, 2007with travel on May 31% and November 9-10, 2007with travel onthe 8™.
The Junemeeting will bein Chicago. However, thereis some question aboutthe GA
approved funding for these meetings Bill S-Jwill g& clarification onthefunding
guestion and notify MRT] later regarding times and places of future MRTI meetings

Election of Officers: Carol Hylkemawas re-elected as char of MRTI and Bernice
Mclntyre was re-elected Vice-Chair.

Conversation with bobbie-francis mcdonald, member of the PC(USA) Sudan
Mission Network’s Advocacy Committee.

bobbie-franas provided MRTI with a briefing related to issues in the Sudan, theon-going
conflict in Darfur, and the naure of corporate invdvementin Sudan. Sudan at thistime
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seems ut of reachOof MRTI. Thisis agovenment-to-govenment issueand MRT]
does not have theleverage to make a hdpful intervention in resolving civil war in Darfur.
Wha the PC(USA) can doisto keep in front of our congituency the exposure and
vulnerability of historic Presbyterian missonwork in theSudan. MRTI could lend
suppot to other groupstha do own stock and have access to those companies, e.g. Petro-
Ching tha areinvolved. Bill S-Jwill conailt with the Sudan network and report to
MRTI onwha next steps might be appropriate.

Proxy Voting Recommendations
Previous Resolutions: MRTI reviewed resolutionsfor which a recommendaion had

been madein years past. Following brief discussion, MRTI reaffirmed all previous
recommendéaions

New Resolutions:

1. Gary Skinna moved and Eugene Turne seconded a motion to request Apple
Computer to adoptpolicy prohibiting back-dating of stock optionsgranted to
senior executives. (cf. pg. 136-Proxy ResolutionsBook - PRB,1/15/07)
MOTION PASSED.

2. EugeneTurne moved and Gary Skinna seconded a motion to suppot the
shareholder resolution (pg. 142PRB) related to procedure for shareholder
nomindion of Board of Directors candidaes at Hewlett-Packard. MOTION
PASSED. Bernice Mclntyre voted to abgain.

3. Gary Skinng moved and Eugene Turner seconded a motion to suppot the
shareholder resolution (pg. 144-PRB) requesting from Wyeth additiond
disclosure of material terms of relationships between OndependentOdirectors
and the company or its executive officers. MOTION PASSED.

4. Liz Letzler moved and Eugene Turner secondeal amotion to suppot the
shareholder resolution (pg. 22-PRB) requesting Cash America Internaiond,
Inc. to develop a suitability standad for payday lending. MOTION PASSED.

5. Gary Skinng moved and Eugene Turner seconded a motion to suppot the
shareholder resolution (pg. 1-PRB) requesting General Motorsto report on
rising health care cods, and universa hedlth care policy. MOTION PASSED.

6. Liz Letzler moved and Bill Saint seconded a motion to suppot the
shareholder resolution (pg. 128 PRB) requesting Dow Chemical to report on
the pace and effectiveness of its environmental remediation process being
undetaken in thevicinity of and downgream fromits Midland, Michigan
headquaters. MOTION PASSED.

7. Eugene Turne moved and Liz Letzler seconded a motion to suppot the
shareholder resolution (pg. 36-PRB) requesting Allegheny Energy, Inc. to
report on evaluaion of impact of powerlinecondruction projects. MOTION
PASSED.

8. Liz Letzler moved and Eugene Turne seconded a motion to suppot the
shareholder resolution (pgs 52, PRB) requesting Newmont Mining
Corporation to report onimpact of Newmont Mining opeaationson local

I~



communities, and how company engages communities related to proposd
projects. MOTION PASSED.

9. Bill Saint moved and Eugene Turner seconded a motion to suppott
shareholder resolution (pg. 54-PRB) requesting Cisco Systems, Inc. to report
on company practices that can reasonably betaken to reduae likelihoodtha its
busness practices might enable or encourage theviolation of human rights,
induding freedomof expression and privacy, or otherwise encourage or
enable fragmentation of thelnternet. MOTION PASSED.

10. Eugene Turna moved and L ois Clarke secondel a motion to suppot the
shareholder resolution (pg. 53-PRB) requesting the Board of Cono Phillips
to prepare areport by November, 2007, on company policies and procedures
regarding protection of indigenousrights of peoples affected by company
opaations MOTION PASSED.

11.Bill Saint moved and Liz Letzler seconded a motion to suppot the
shareholder resolution (pg. 74-PRB) requesting Y ahooto establish a Board
Committee on human rights. MOTION PASSED.

12. Eugenemoved and Liz Letzler secondal a motionto suppot the shaeholder
resolution (pg. 61-PRB) requesting Yum! Brands Inc. to report on company
policies and practicesto insure tha all fish and seafood are caughtand/or
raised in amanne that is certified to be environmentally soundand
sugainable. MOTION PASSED.

13. Gary Skinna moved and Eugene Turne secondel a motion to suppot the
shareholder resolution (pg. 129-PRB) requesting the Coca-Cola Company to
report onthechemical and biological testingfor its produds. MOTION
PASSED.

14. Eugene Turna moved and L ois Clarke secondel a motion to suppot
shareholder resolutions(pgs 86&87-PRB) requesting AT& T, Inc. and
Verizon Communicationsto describethar policies to protect cusomer
privacy rights. MOTION PASSED.

15.Liz Letzler moved and Eugene Turner seconded a motion to suppot the
shareholder resolution (pg. 118 PRB) requesting the CV S Corporation to
report onimpact of coametics safety legislation and consumer trends
MOTION PASSED.

16. Eugene Turna moved and Liz Letzler seconded a motion to suppott the
shareholder resolution (pg. 120-PRB) requesting Scotts Miracle-Grow Co. to
report on expenditures to oppo® local policiesto limit lawn care produd use.
MOTION PASSED.

17.Eugene Turna moved and Liz Letzler seconded amotion to suppot
shareholder resolution (pg. 130-PRB) requesting Altria Group Inc. to cease
produdion, promotion and marketing of its health-hazardousand addictive
tobacco produds by 2010. MOTION PASSED. Andy Brownevoted hoO
on this motion and Bernice Mclntyre GibstainedOfrom voting on this motion.

18.Liz Letzler moved and Eugene Turner seconded a motion to suppot the
shareholder resolution (pg. 135PRB) requesting CN Rail to report onthe
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findingsof a Federal safety audit, and the company@ respons to the audit
report. MOTION PASSED.

Reports from Member Bodies

1. General Assembly Council DGary Skinnea reported tha the GAC continuesto
movethroughaperiod of trangtionin structure and as regards staffing. There
were noitems or issues requiring respone from MRTI. Board of Pengons
TheBoard of Pensions webste has information regarding portfolio peformance
Presbyterian Foundation/New Covenant Trust Dexperienced a @oodO
performance in 2006

Advocacy Committee on Women’s Concerns Dno report

Advocacy Committee on Racial Ethnic Concerns Dnoreport

Advocacy Committee on Social Witness Policy DACSWP is currently updding
for the21™ century a100-year old doaument entitled O\ Sodial CreedOwith
paticular attentionto globdization. The Junemeeting of ACSWP will bein
Louisville to have a face-to-face meeting with thenew GAC management team.
ACSWP isworkingonapolicy related to homelessness tha it expects to bringto
the next meeting of the General Assembly.
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Reports From Ecumenical and Other Partners

1. ICCR bSeverd members of MRTI attended the meeting and workshopsof
ICCR hdd immediately prior to this meeting of MRTI. Theoveal evaludion
of thel CCR experience was very favorable. Workshop presenters were well-
prepared and theinformation provided was very hdpful.

2. Ceres BDThe Ceres annud meeting will behdd in Bogonand MRTI will be
represented by Bill S-Jand possibly Liz Letzler and Bernice Mclntyre. Bill S-J
also paticipaed in a stakeholder meeting with senior management of American
Electric Power in Januay. AEPisworkingon making its opeationsmore
sudainable.

3. The Commission on Religion in Appalachia has now been dissolved after
nearly 40 years of valuable service to the churches and poor of theregion.

New Business

Motion passed to communicate with Peace & Justice and Support Services about the
need to provide adequate space for the MRTI archives and files following the
relocation of the office to the 3™ floor.

Evaluation of the Meeting

Thiswas avery goodmeeting. The oppatunity to attend both the ICCR and MRTI
meetingson asingle trip added to this beng apostive experience. Two conarnsbl)
this paticular MRTI meeting dodket seemed to devote a disproporttionae amountof time
to presentationsby outsideresource pesons Thepresentationswere well-doneand
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relevant to thework of MRTI. 2) MRTI members requested upddes between meetings
on progress beng madeon MRTI assignments from GA.

There being no actionsrequired on MRTI communications the meeting was adjoumed
with prayer led by Gary Skinne.

Respectfully submitted,
Gary F. Skinne, Recording Secretary

Approved as amended on Junel, 2007



